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What is going on??: Since the february highs the stock indexes have fallen back by about
10%. So a normal pull back could be occurring. The S&P 500 has what we would consider
a strong support level around 4800 to 4900. This is an area of a 2024 consolidation and the
MARKETS 2022 highs. If we hit these levels this would place the Dow index down about 13% for the

DOW JONES year and the tech-heavy Nasdaq and S&P 500 down around 20% and 18% for the year.
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SMALL CAP Of course the main tormentor of the markets has been the tariff related news. The Tax
HIGH YIELD Foundation (a world leader in nonpartisan tax analysis) predicts the following: "The ...
tariffs will reduce US GDP by 0.4 percent and hours worked by 309,000 full-time
equivalent jobs, before accounting for foreign retaliation.” The foundation asserts that:

BOND YIELDS "Historical evidence and recent studies show that tariffs are taxes that raise prices
and reduce available quantities of goods and services for US businesses and
10 YR TREAS consumers, which results in lower income, reduced employment, and lower
economic output.” Milton Friedman agreed, calling tariffs protection against low prices.
YTD CHANGE
3?5'2:12,5‘/& However small the effect may be, consumers are concerned. The most recent consumer
sentiment readings for March by the University of Michigan showed strong declines.
SINCE INCEPTION However, stock analysts remained positive predicting a rise in earnings for the quarter.
Through December 31, 2024 Analysts followed by FactSet are still expecting earnings growth of 7.3% for the first quarter
BROXTON of 2025 for the S&P 500, but this is down from 11.3% at the beginning of the year.
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Economy: Atlanta Fed economic predictor GDP Now estimates a GDP decline of
2.8% percent for the first quarter of 2025 but another forecaster, New York Fed Nowcast, is
predicting a rise of 2.9% for the quarter. In February restaurant sales declined slightly
(NRA): "After holding steady in January, sales at eating and drinking places declined by



https://taxfoundation.org/research/all/federal/trump-tariffs-trade-war/
https://taxfoundation.org/research/all/federal/trump-tariffs-trade-war/
https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_032825.pdf
https://restaurant.org/research-and-media/research/restaurant-economic-insights/economic-indicators/total-restaurant-industry-sales/

1.5% in February, falling from $97.0 billion to $95.5 billion." However, auto and credit card

delinquencies for the month of February were O.K. Delinquency rates, a key indicator of

== recession, were basically unchanged since January 1 and February of

I === 2024 (according to Equifax). Auto loan delinquencies are essentially unchanged year over

_ year and up less than 1 10th of 1 percent since December. Home loan delinquency rates

. rose slightly to .73% from .54% last year. Junk bond interest rates did not move and are

. §Z\ s little changed at 1.6% above 10 year treasuries indicating no current anticipation of an

A = === increase in corporate defaults. February retail sales were positive, rising 3.1% from 2024

and .2% from January. “Not a great report, but one still in positive territory despite how

pessimistic consumers are about the future,” said Robert Frick, corporate economist at

Navy Federal Credit Union. So at this time it seems that consumers are concerned that

*Prices intraday as of March 28, 2025. the tariffs will cause an economic pullback. The lower consumer confidence reduced

EECELCC BN CERVIEN IS CUSN  restaurant spending indicating anticipation of recession, but the other indicators

remained neutral to economically positive. So at this time we have no confirmation
of an incoming recession.
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TPG REAL ESTATE FINANCE TRUST Inc. (TRTX): TRTX is a commercial real estate loan
manager with 45 individual loans with an average value of $76 million. The $3.3 billion
portfolio is comprised of 49% Multifamily (apartments), 18% Office, 10% Hotel and 23% Life
Science, Industrial and Other. The loan book is primarily first mortgage loans with
99% floating interest rate type. Our buy recommendation and price target of $9.50 are
based upon the stable outlook, projected growth and our forecast for dividend increases
over the next three years. REPORT

to unsubscribe reply unsubscribe

Broxton Capital Last update 02022025

Broxton Capital Advisors (BCA) is an investment manager located in San Juan, Los Angeles and Memphis. Returns of Broxton
composites shown are calculated using a composite of accounts, the average account will not match the composite return, and
the return will be higher or lower. Furthermore, some platforms where the composites are managed have restrictions on securities
types which causes further deviation. Please obtain further information by contacting us and or accessing BCA's website or form
ADV. Opinions expressed are as of the current date and subject to change without notice. BCA, Inc. shall not be responsible for
any trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses or opinions contained
herein or their use, which do not constitute investment advice, are provided as of the date written, and are provided solely for
informational purposes. This newsletter, including its data and commentary, is for informational purposes only and has not been
tailored to suit any individual. References to specific securities or investment options should not be considered an offer to
purchase or sell that specific investment. There is no guarantee that the objective of any investment strategy will be achieved.
Employees of BCA or its affiliates may have holdings in the stocks shown herein. All data presented is based on the most recent
information available to BCA as of the date indicated and may not be an accurate reflection of current data. There is no assurance
that the data will remain the same. This commentary contains or may contain certain forward-looking statements. Forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause the actual results to differ
materially and/or substantially from any future results, performance or achievements expressed or implied by those projected in
the forward-looking statements for any reason.

Price targets are mentioned for information purposes only. Nothing contained herein constitutes a recommendation to purchase or
sell securities at any designated price or time. Broxton composite performance figures are net of fees and reflective of dividend
reinvestment. As always, past performance does not guarantee future results. Any intra quarter performance presented may
change with additional auditing. The index performance presented does not include fees or dividends and is derived from the
following ETFs: DIA, SPY, QQQ, HYG, IWM and VNQ. The Broxton Strategies performance does contain dividends and fees. The
treasury yields are derived from the CBOE 10 and 30-year interest rate index. Please obtain further information by contacting us
and or accessing BCA's website or form ADV. www.broxtoncapital.com 310 208 2151
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