
 

 

 

YTD as of 10/31/2022 
 
Alpha Portfolio 

  
-10.69% 

 
MARKETS 

DOW JONES -9.88% 
S&P 500 -18.69% 
NASDAQ 100 -30.14% 
REIT INDEX -28.47% 
SMALL CAP -17.59% 
HIGH YIELD -15.61% 
  

 
BOND YIELDS 

10 YR TREAS     4.08% 
YTD CHANGE      +257% 
30 YR TREAS 4.20% 
YTD CHANGE +230% 

 
SINCE INCEPTION 

Through September 30, 2022 
BROXTON   401.04% 
S&P 500 302.72% 
DOW JONES 299.47% 

 

 

  
Third Quarter Earnings!  
 

(above): Early November snowfall in Montreal. last July we reported that we thought that 
inflation would subside in June of 2023. Whitehouse.gov: Since World War II, there have been 
six periods in which  inflation—as measured by CPI—was 5 percent or higher. According to 
Benjamin Caplan, the inflationary episode after World War II ended after two years as domestic 
and foreign supply chains normalized and consumer demand began to level off. So, using the 
closest Comparable period we can expect that the current inflation period, which started in 
April of 2021 will abate by May or June of 2023.  
 
In October we saw the first inkling of evidence that the current inflationary environment was 
beginning to subside. Reuters: “U.S. consumer prices rose less than expected in October, 
pushing the annual increase below 8% for the first time in eight months, the strongest signs 
yet that inflation was slowing, which would allow the Federal Reserve to scale back its hefty 
interest rate hikes.”  
 
Last month we asked: “Does Neo Keynesian economics work? No. Keynesians believe that a 
government should try to control an economy through setting interest rates and raising and 
lowering the money supply. Although Keynesian monetary policy can increase and decrease 
the value of assets dramatically this does little to stimulate or reduce economic activity and 
does not consider many of the other variables. Also, the asset price distortion created by ultra-
low interest rates can cause system shocks when the asset prices crash. The 2003-2004 low 
interest rate stimulus attempt caused a dramatic jump in housing speculation which caused 
the 2008 crash, and the 2010-2020 zero fed funds rate caused the massive run up that we are 
currently watching melt. So overall, we do not believe Neo Keynesian economics or 
government intervention in the economy works or has a positive effect.  
 
 
We recently took a look at the EV or electric vehicle market by way of Fisker Inc. (FSR) Fisker Inc. 
(FSR) is an American electric vehicle (EV) company founded by Henrik Fisker and his wife Geeta 
Gupta-Fisker. Fisker Inc. has two cars, the Ocean and the Pear. Fisker began production for 
delivery of the Ocean recently and plans to launch the Pear in 2024 Fisker’s business model is 
described as a technology-enabled, capital-light automotive business that involves a focus on 
vehicle development and customer experience. Fisker considers the “Fisker Flexible Platform 
Agnostic Design” (FF-PAD) as a central part of their process. The asset light model concentrates 
on third party manufacturing and integration of pre-existing technology and engineering. This 
allows for the Fisker Ocean to be immediately profitable and reduces the capital required by as 
much as 80%..   REPORT 
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https://www.whitehouse.gov/cea/written-materials/2021/07/06/historical-parallels-to-todays-inflationary-episode/
https://www.fiskerinc.com/ocean
https://www.fiskerinc.com/pear
https://www.broxtoncapital.com/library
https://www.broxtoncapital.com/
https://www.broxtoncapital.com/


Broxton Capital Advisors        
Broxton Capital is an investment manager located in San Juan and employs the Alpha Portfolio (AP). The AP is a growth and income 
investment strategy. The strategy attempts to continuously improve the value of investment portfolios by investing in equities, ETFs, 
including leveraged ETFs, options, bonds (investment grade and sub-investment grade, [which may also have limited liquidity]) and 
other securities. Long term strategies purchase securities which are underpriced according to our appraisal methodologies. Broxton 
uses regression analysis to obtain an average appraisal value for an individual company and places a priority on the securities of 
companies with improving financial performance and or additional catalysts that provide for increases in earnings and valuation. We 
use financial modeling in order to create a projected trajectory for the company’s earnings, cash flows and future value. The strategy 
does not have any capitalization (market size), sector or industry allocation mandates. Broxton may also engage in certain types of 
activism in order to support positions and relay advantageous strategies to company managements. Broxton deploys technical analysis 
and momentum as indicators of movement for shorter term strategies, that may not involve deep fundamental analysis. Shorting 
(selling and then buying) of securities can be used as a long term or short-term strategy. We exit positions in accordance with our 
discipline, this includes when valuation targets are clearly exceeded or financial performance falls below our projections. Since the AP 
returns are calculated using a composite of accounts, the average account will not match the composite return and the return could be 
higher or lower. Broxton manages the Alpha Portfolio for other investment managers. The AP returns which are advertised or submitted 
to various databases are calculated using the accounts in the composite that are managed internally. Broxton is required to execute 
any trades internally first and then for other advisors second. Some advisor platforms prohibit or do not trade certain security types 
and some positions may be omitted for other reasons. In the case of smaller companies, we may judge that there are not enough shares 
traded to create a position at any or all advisors. Short term strategies may not be able to be implemented. Shares may trade at a higher 
or lower between purchasing at Broxton or one platform before another. Broxton uses a rotation strategy and attempts to obtain the 
best execution for all advisors.  Any commentary is solely the opinion of the Broxton Capital Advisors. It refers to securities we hold in 
our portfolio and sometimes ones we are considering but does not represent a complete list of positions held at Broxton Capital 
Advisors. A complete list covering the last twelve months will be furnished upon request. Price targets are mentioned for information 
purposes only. Nothing contained herein constitutes a recommendation to purchase or sell securities at any designated price or time. 
All performance figures are net of fees and reflective of dividend reinvestment. As always, past performance does not guarantee future 
results. Please see the Alpha One Strategy Quarterly Performance for additional information regarding performance. Any intra quarter 
performance presented may change with additional auditing. The index performance presented above do not include fees or dividends 
and is derived from the following ETFs: DIA, SPY, QQQ, HYG, IWM and VNQ. The Broxton Strategies do contain dividends and fees. The 
treasury yields are derived from the CBOE 10 and 30-year interest rate index. Please visit our web site to obtain additional information 
and read form ADV 2A. 
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