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                                    $5.68 /  Buy, target $7.60 

BlackRock TCP Capital Corp. (TCPC) is a specialty finance company focused on 

middle-market lending. TCPC is also a BDC, which is not taxed, but pays its 
lending profits to shareholders. The company got into trouble beginning in 2022, 
when prior management made oversize bets on narrow subsectors, notably, 
“online aggregators” and also invested in LBO debt and roll ups, which are 
considered high-risk, strategies. Some single positions grew to 3–4% of the total 
portfolio. For comparison, BDC industry leader ARCC’s largest investment is 2% 
of its portfolio, and its average position size is just 0.2%.  

From 2022 through the third quarter of 2024, TCPC experienced nearly $300 
million in portfolio losses, which resulted in a $4 per-share decline in book value. 

New management took over TCPC in November 2024 and began reducing or 
selling large allocations and non-performing loans. This cleanup effort and other 
factors led to an additional $70 million in realized losses at the end of 2024 and 
so far, $58 million more through the third quarter of 2025. Management stated: 
“We are encouraged by the progress we have made in executing against the 
strategic priorities we established at the start of the year – resolving challenged 
credits, improving the quality of our portfolio, and positioning TCPC to return to 
historical performance levels. We have also reduced the average position size in 
our portfolio by making new investments in the current year with an average 
position size of $7.8 million (around 0.5% of the portfolio).” Capital is being 
reallocated  back into the traditional BDC area of middle-market senior secured 
loans.  

As of September 30, Broxton identified around 10 debt investments that total 
more than 1% of the portfolio and 1 that totaled more than 2%, which is in line 
with a normal BDC portfolio. In addition, we do not expect default rates to 
increase significantly in 2025 or 26 and so far, this year, borrowers are benefiting 
from lower rates.  

• Middle Market lending insight: Stepstone: “Default rates for direct 
lending loans within the BDC universe have declined slightly ….from 
1.87% in 3Q 2024 to 1.75% in 1Q 2025.”  

 We believe the losses tied to the prior nontraditional investment strategy are 
mostly behind the company and TCPC will experience default rates that are in 
line with average middle market lenders under the new management. Although 
to be conservative, we are modeling an additional $80 million in losses for 2026 

Company Stats & Estimates in $ or MM                              

2025 Book Value est. 8.40 

Share Price $5.68 

    

Discount to BV 34.9% 

2026 Adj. NII Yield 20.90% 

2026 Div Yield 16.90% 

Total Liquidity 511 

2025 EPS 0.56 

2026 EPS 0.79 

2027 EPS 0.92 

PE Ratio 2025 10.21 

PE Ratio 2026 7.2 

PE Ratio 2027 6.2 
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and 2027. Currently, TCPC is trading at a $250 million dollar discount to its book 
value. Using historical BDC default and recovery ratios, TCPC would need to 
experience a default ratio in excess of 35% to have a portfolio losses of more 
than $250 million.    

We initiated coverage with a price target of $7.60 based on the 35% discount to 
3rd quarter 2025 book value and our 16.9% dividend yield forecasted for 2026. 
We believe that the market will trade the company at a more reasonable 12% 
area yield and around 9% discount to our predicted book value. The company’s 
board also reiterated a buyback for up to $50 million earlier in the year.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



    

 

 BROXTON CAPITAL ADVISORS       TPVG as of 9/30/2025  
 Monday, November 24, 2025        

 share price  $5.68   

 

     

 PROJECTIONS IN MM fiscal yr 2025 2026 2027     

 Income Statement        

 Total Investment Income 210  216  223      

 Revenue growth -19% 3% 3%     

 Interest expense 64 60 57     

 Management Fees 22 40 41     

 Total Operating Expenses 102 111 109     

 Net Investment Income 108 106 114     

 Net Investment Income / Share 1.33 1.27 1.41     

 Net NAV Increase / Share (EPS) 0.56 0.79 0.92     

 Portfolio Gains or Losses Gross -66.00 -40.00 -40.00     

 Dividend / Share 1.12 0.96 0.96     

 Book Value / Share 8.40 8.23 8.19     

 Adjusted NII / share 1.25 1.19 1.33 
 

     

 Adjusted NII / share less PIK 0.96 0.89 1.02     

 Projected Dividend / share 1.12 0.96 0.96     

 Adjusted NII / share Yield 22.04% 20.90% 23.34%     

 Dividend Yield 19.72% 16.90% 16.90%     

 EBITDA 145 134 139     

 Valuations           

 Total Assets  1,811       

 Total Liabilities 1,071       

 Ratio 169%       

 Booke Value 740       

 Book Value /Share 8.72   

 

     

 EV/EBITDA 10.1 11.0 10.6     

 PE Price to Earnings 10.2 7.2 6.2     

 Enterprise Value 1,473         

 Net Total Debt 991       

 Equity Market Cap 482 482 482     

 Debt Ratios           

 EBITDA / Interest Coverage ratio 2.3 2.2 2.4     

 Debt / EBITDA 6.8 7.4 7.1     

 Liquidity            

 Cash  61   

 

     

 Borrowing Availability est. 450+        

 Debt         

 Borrowings 1,052       

 NOTES:        
  

   
    

 Net NAV Increase / Share (EPS) = basically GAAP EPS  
Portfolio Gains or Losses Gross = projected realized and unrealized  
portfolio gains or losses 
Adjusted NI / share= a TCPC measure that deducts accounting 
amortization from NII (from the BCIC merger)  
Adjusted NI / share less PIK a Broxton measure that also deducts PIK 
income 
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Disclosures 02022025           
 
Please obtain further information by contacting us and or accessing BCA’s website or form ADV. Opinions expressed are as 
of the current date and subject to change without notice. BCA, Inc. shall not be responsible for any trading decisions, 
damages, or other losses resulting from, or related to, the information, data, analyses or opinions contained herein or their 
use, which do not constitute investment advice, are provided as of the date written, and are provided solely for informational 
purposes. This report, including its data and commentary, are for informational purposes only and have not been tailored 
to suit any individual. References to specific securities or investment options should not be considered an offer to purchase 
or sell that specific investment. There is no guarantee that the objective of any investment strategy will be achieved. 
Employees of BCA or its affiliates may have holdings in the stocks shown herein. All data presented is based on the most 
recent information available to BCA as of the date indicated and may not be an accurate reflection of current data. There is 
no assurance that the data will remain the same. This commentary contains or may contain certain forward-looking 
statements. Forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause 
the actual results to differ materially and/or substantially from any future results, performance or achievements expressed 
or implied by those projected in the forward-looking statements for any reason. Price targets are mentioned for information 
purposes only. Nothing contained herein constitutes a recommendation to purchase or sell securities at any designated 
price or time. As always, past performance does not guarantee future results. SEC Rule 206(4)-1 disclosure: this report is 
approved by the CCO of Broxton Capital. Individuals should consider the inherent risks before investing and this report 
should not be construed as advice tailored to an individual’s investment criteria or objectives. In the normal course of our 
communications or reports, we analyze, review and discuss current, past and possible future securities holdings. In the case 
of any security reviewed by us, it should not be assumed that recommendations made in the future will be profitable or will 
equal the performance of any profitable security that is reviewed or discussed. Also, from time to time we may also discuss 
and display, charts, graphs, formulas which are not intended to be used by themselves to determine which securities to buy 
or sell, or when to buy or sell them. Such charts and graphs offer limited information and should not be used on their own 
to make investment decisions. Please obtain further information by contacting us and or accessing BCA’s website or form 
ADV. http://www.broxtoncapital.com 310 208 2151    

   
 

Broxton Capital Advisors 151 Calle San Francisco 
San Juan PR, 00901 broxtoncapital.com 
310-208-2191 
 
Allen Cooke Portfolio Manager 310-208-2151  
Cell 310-279-3338  
allen@broxtoncapital.com 
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