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Inflation Alert!
Invesco’s Brian Levitt: “US inflation has climbed to its highest rate in 40 years, driven by rising
food and energy costs as well as higher costs of shelter. Over the past year, the headline
Consumer Price Index (CPI)
has climbed by 8.6%,
putting pressure on the US
Federal Reserve (Fed) to
further tighten policy to
restore price stability.” The
Federal
Reserve
on
Wednesday enacted its
second consecutive 0.75
percentage point interest
rate increase, taking its
benchmark rate to a range
Inflation Rate Since 2000
of 2.25%-2.5%. So, some of the current belief is that inflation is finished or dropping as of July
2022. However, we wanted to take a look at an ordinary inflation cycle in order to see how
long this will last. Whitehouse.gov: Since World War II, there have been six periods in which
inflation—as measured by CPI—was 5 percent or higher. The three most recent inflationary
episodes were largely a function of oil shocks. The period right after World War II potentially
provides the most relevant case study, as the rapid post-war inflationary episode was caused
by the elimination of price controls, supply shortages, and pent-up demand. One substantial
difference between the inflation dynamics of World War II and today is that price controls were
a wartime policy tool that were not implemented during COVID. According to Benjamin Caplan,
the inflationary episode after World War II ended after two years as domestic and foreign
supply chains normalized and consumer demand began to level off. So, using the closest
Comparable period we can expect that the current inflation period, which started in April of
2021 will abate by May or June of 2023. The link above gives us some good perspective.
Dell Technologies (DELL): Did you know that the iconic computer company Dell is still trading?
After going private in 2013 it became public again in 2018. Now the company is is a worldwide
technology and services provider with sales in over 180 countries and 133,000 employees.
Historically, Dell was a hardware provider until 2009 when it acquired Perot Systems and later
EMC Corporation, expanding the company into enterprise services. Dell Technologies
completed its spin-off of VMware, which included an $11.5 billion cash component, of which
Dell received $9.3 billion. The dividend was used, along with other cash, to reduce long term
and short-term debt by close to $12 billion. Dell significantly deleveraged in 2021 and is
demonstrating improved synergies with technology solutions and services along with its’
hardware. The shares have a 3% dividend yield and a 14% cash flow yield. REPORT

Broxton Capital Advisors
Broxton Capital is an investment manager located in San Juan and employs the Alpha Portfolio (AP). The AP is a growth and income
investment strategy. The strategy attempts to continuously improve the value of investment portfolios by investing in equities, ETFs,
including leveraged ETFs, options, bonds (investment grade and sub-investment grade, [which may also have limited liquidity]) and
other securities. Long term strategies purchase securities which are underpriced according to our appraisal methodologies. Broxton
uses regression analysis to obtain an average appraisal value for an individual company and places a priority on the securities of
companies with improving financial performance and or additional catalysts that provide for increases in earnings and valuation. We
use financial modeling in order to create a projected trajectory for the company’s earnings, cash flows and future value. The strategy
does not have any capitalization (market size), sector or industry allocation mandates. Broxton may also engage in certain types of
activism in order to support positions and relay advantageous strategies to company managements. Broxton deploys technical analysis
and momentum as indicators of movement for shorter term strategies, that may not involve deep fundamental analysis. Shorting
(selling and then buying) of securities can be used as a long term or short-term strategy. We exit positions in accordance with our
discipline, this includes when valuation targets are clearly exceeded or financial performance falls below our projections. Since the AP
returns are calculated using a composite of accounts, the average account will not match the composite return and the return could be
higher or lower. Broxton manages the Alpha Portfolio for other investment managers. The AP returns which are advertised or submitted
to various databases are calculated using the accounts in the composite that are managed internally. Broxton is required to execute
any trades internally first and then for other advisors second. Some advisor platforms prohibit or do not trade certain security types
and some positions may be omitted for other reasons. In the case of smaller companies, we may judge that there are not enough shares
traded to create a position at any or all advisors. Short term strategies may not be able to be implemented. Shares may trade at a higher
or lower between purchasing at Broxton or one platform before another. Broxton uses a rotation strategy and attempts to obtain the
best execution for all advisors. Any commentary is solely the opinion of the Broxton Capital Advisors. It refers to securities we hold in
our portfolio and sometimes ones we are considering but does not represent a complete list of positions held at Broxton Capital
Advisors. A complete list covering the last twelve months will be furnished upon request. Price targets are mentioned for information
purposes only. Nothing contained herein constitutes a recommendation to purchase or sell securities at any designated price or time.
All performance figures are net of fees and reflective of dividend reinvestment. As always, past performance does not guarantee future
results. Please see the Alpha One Strategy Quarterly Performance for additional information regarding performance. Any intra quarter
performance presented may change with additional auditing. The index performance presented above do not include fees or dividends
and is derived from the following ETFs: DIA, SPY, QQQ, HYG, IWM and VNQ. The Broxton Strategies do contain dividends and fees. The
treasury yields are derived from the CBOE 10 and 30-year interest rate index. Please visit our web site to obtain additional information
and read form ADV 2A.
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