Broxton Capital Advisors manages wealth for Institutional Investors and Households. Smart Yield is an income and growth
fund with a target return of 8% annually with low volatility.
INVEST/STAY CONNECTED
7/25/2021(updated 8/4/2021)|Common Shares UIS: $ 21.25 Recommendation: Buy PT $ 44
Continuing operational and balance sheet improvements have allowed Unisys to focus on the transition from legacy
services to more profitable, and growing, revenue lines such as cloud, Infrastructure and Cybersecurity. The company is on
track to produce its first revenue growth in four years in 2021. Our price target of $44 per share is based on 16 X our 2022
adjusted EPS of $2.73 per share, 6.5 X our 2022 EBITDA estimate of $459 million as well as the improving balance sheet
which is on target to be net debt free by the end of 2021.
Unisys is a global information technology company that provides IT services, software, and technology. Unisys clients
typically include large well-known corporations and governments, such as Dell/EMC, Lloyds Bank, Spain, Columbia,
Australia and U.S. state governments. 51% of revenue is derived outside of the U.S. with a concentration in government
customers and financial companies which accounted for 39% and 25% of 2020 revenues respectively. UIS also reports
revenue under the following segments: Digital Workplace Services, Cloud & Infrastructure and ClearPath Forward (a
proprietary software operating environment for enterprise computing that enables legacy systems to interact across
multiple platforms and the cloud).
In 2015 Peter Altabef became president and CEO of Unisys. Mr. Altabef was the former CEO of Perot Systems when it was
sold to Dell in 2009 for $3.9 billion. He then became president and CEO of Micros in 2013, which was sold to Oracle for
$5.3 billion in 2014. The strategy to improve Unisys has been comprised of two main efforts: balance sheet improvement
and improving profit margins. With Altabef, UIS has been migrating away from low margin legacy contracts and expanding
into higher margin areas such as cloud and Infrastructure. The first quarter of 2021 demonstrated results of these efforts
with strong improvement in year over year financial results: operating income rose 77% and adjusted EBITDA grew by 31%.
This led to a robust increase in adjusted net income to 46 cents per share from 2 cents the year earlier. One facet of
improving the balance sheet is the reduction of Pension liabilities. The company's net pension liabilities have been reduced
to $ 1.2 billion from over $2 billion in 2017. Unisys is on path to grow and expand margins over the next 3 years.
UIS Chart 2018 through June 2021
Recent Presentation
UIS Company Description: Unisys is a global IT company known for building
highly secure, modern digital platforms. We accelerate industry-leading
digital workplace services, deliver next-generation cloud and infrastructure
services, and provide the world’s most secure operating environment for
high-intensity enterprise computing.
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This report was updated on August 4 , 2021, to correct the statement: "Unisys pension liabilities are indicated to fall below $600
million at the end of second quarter from over $2 billion in 2017". The corrected statement is: "The company's net pension liabilities
have been reduced to $ 1.2 billion from over $2 billion in 2017". Smart Yield Fund targets a mix of different security classes that
contain the risk of loss. Investors should carefully consider the Fund's investment objectives and risk factors before investing.
Investing involves risk, including possible loss of principal. Investors should consider the loss of principle and targeted returns are
not guaranteed. Individual investors in Smart Yield are generally required to be accredited investors. Smart Yield is a fund operated
through individual accounts creating the composite. Smart Yield Fund is a new product with an inception date of September 30,
2020 and as such does not have historical data. Asset Mix Projections on page 2 and 6, Smart Yield Portfolio Metrics on page 5 are
estimated or targets of the fund. Asset class mix and targets may change based on the direction of the managers. Portfolio
allocation projected annual return and beta assumption for each asset class on pages 7-10 are estimated. Beta for the fund and
each asset class is estimated versus the S&P 500. The average beta for the entire fund is projected to be .32. Beta is a measure of
the fund's volatility in relation to S&P 500 Index. This index has a beta of 1.0. The fund targets a total gross return before fees and
expenses of 9.24%. The fund projects a blended return based on income securities and capital gains. Smart Yield attempts to
continuously improve the value of investment portfolios by investing in corporate bonds, convertible bonds, other types of bonds
(investment grade and sub-investment grade, [which may also have limited liquidity]), dividend paying equities, non-dividend
paying equities, ETFs, including leveraged ETFs, and other securities. Fixed income risks include interest-rate and credit risk.
Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that the bond
issuer will not be able to make principal and interest payments. All securities types mentioned in this brochure have the risk of loss.
Long term strategies purchase securities which are underpriced according to our appraisal methodologies. Broxton uses regression
analysis to obtain an average appraisal value for an individual company and places a priority on the securities of companies with
improving financial performance and or additional catalysts that provide for increases in earnings and valuation. We use financial
modeling, technical analysis, proprietary and third-party research. Smart Yield does not have any capitalization (market size), sector
or industry allocation mandates. Asset class allocation percentages may be changed without notice. Broxton deploys technical
analysis and momentum as indicators of movement for shorter term strategies, that may not involve deep fundamental analysis.
Shorting (selling and then buying) of securities can be used for hedging and as a long term or short-term strategy. We exit positions
in accordance with our discipline, this includes when valuation targets are clearly exceeded, or financial performance falls below
our projections. Since Smart Yield returns will be calculated using a composite of accounts, the average account will not match the
composite return and the return could be higher or lower. Broxton offers Smart Yield for other investment managers. Any
commentary is solely the opinion of the Broxton Capital Advisors. It refers to securities we hold in our portfolio and sometimes
ones we are considering but does not represent a complete list of positions held at Broxton Capital Advisors. A complete list
covering the last twelve months will be furnished upon request. Price targets are mentioned for information purposes only. Nothing
contained herein constitutes a recommendation to purchase or sell securities at any designated price or time. Targeted
performance does not guarantee future results. Additional disclosures are included on broxtoncapital.com including in form ADV.
SEC Rule 206(4)-1 disclosure: this report is approved by the CCO of Broxton Capital. Individuals should consider the inherent risks
before investing and this report should not be construed as advice tailored to an individual’s investment criteria or objectives.
Important Disclosure: In the normal course of our communications or reports, we analyze, review and discuss current, past and
possible future securities holdings. In the case of any security reviewed by us, it should not be assumed that recommendations
made in the future will be profitable or will equal the performance of any profitable security that is reviewed or discussed. On
request we provide a list of all investment recommendations made by the firm over the last twelve months. Also, from time-totime we may also discuss and display, charts, graphs, formulas which are not intended to be used by themselves to determine
which securities to buy or sell, or when to buy or sell them. Such charts and graphs offer limited information and should not be
used on their own to make investment decisions.
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