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Inflation Update: Due to the government shutdown we had delayed data that came in on
Tuesday. The data showed that: September wholesale inflation rose by 0.3%, keeping the
annual level at 2.7%, according to the Bureau of Labor Statistics. Interesting, but basically
meaningless. What we have seen in the last year or so is the massive amount of politicizing
if we have inflation or not. All item CPI jumped from 2% before covid to 9% in 2022. Since
2022 we have been moving down until April of 2025 at which point we started a small rise.
April of 20257 looks like this pop coincides with tariffmania imposed by Trump.
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HIGH YIELD But is the beginning of something? In the years before covid all item CPl was mostly

hanging around 2 or 3% annually, which is where it is now. How did a covid virus cause
inflation? Oh yeah, the government gave everyone money multiple times. This caused
demand-pull inflation which is driven by strong consumer demand for goods and services.
BOND YIELDS We also had increases in production costs and some reduction in production capacity in

4.10% many instances. The two main ingredients for inflation. But how much money did we give
away? The Cares Act, The Consolidated Appropriations Act, and the American Rescue Plan
Act of 2021 were all government programs totaling $ 6.4 Trillion. Donald Trump actually
signed and enacted the first 2 and Biden signed the last one. It seems that the giveaways
were the root cause of the 2022 CPI spike to 9%. So if we allocate each Act to each

10 YR TREAS

YTD CHANGE

30 YR TREAS administration that enacted and signed it we have to split the inflation blame 66.6% to
YTD CHANGE Trump and 33.3% to Biden? O.K., but What about eggs, we keep hearing that the Trump
administration dropped the price of eggs significantly. Actually as one of the few egg

SINCE INCEPTION analysts around we can confirm that outside of the small upmove associated with covid the
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last 2 large spikes in egg prices were from our continuing bouts with highly pathogenic
avian influenza (HPAI). The last up spike was in January of 2025 and 30 million laying hens
were culled. This caused a brief spike over $7.50 per dozen in early 2025. But again, when
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Trump was elected and took office, egg prices rose by 200% and 30% respectively. But
neither administration had anything to do with this. In 2025 the Trump administration
announced a comprehensive program to fight the bird flu by doubling down on the existing
USDA programs but also steadfastly blames Biden. It looks like both presidents are to
blame at the aforementioned percentages for inflation and eggs prices are connected to
HPAI. O.k. But is there any inflation coming? UMMMM no. It looks like there's not much of a
chance of inflation doing much except continuing to be a political football @ &

Economy, Recession Watch /2 /2 : Recently we saw some headlines and T.V. talking
heads telling us that loan defaults are rising amidst consumers and could be close to or are

And in fact the data is good......Just shows that you need to use the actual data when
predicting economic forecasts. According to Equifax year over year 60 day + bank credit
card delinquencies are DOWN .2% or around 7%. Also "canary in the coal mine" private
label credit cards (think Macy's or Lowes) serious delinquencies dropped over 10% year
over year. This was confirmed by Synchrony Financial for 3rd Q. Citi was also improved.
For October mortgage defaults were up slightly by .17% and consumer finance
delinquencies improved by .32%. Student loans are still bad but improving and auto loans
were unchanged year over year. O.K. settle down talking heads and Newsweek! They're
also worried about total consumer debt of $18 trillion but this is about 75% mortgage debt.
Restaurants comped at .7% higher in October according to Black Box. The New York Fed
Staff Nowcast stands at 2.3% for economic growth in the third quarter and the latest
estimate from the Atlanta Fed GDPNow was for 3.9 percent GDP growth as of November
26th??? There's no sign of recession right now or increase in consumer defaults. &

Danaos Corporation (DAC): Danaos (DAC) is an international owner and lessor of
containerships. The company owns 75 container vessels aggregating 477,491 TEUs, and
has another 23 under construction aggregating 153,350 TEUs. TEU refers to the amount of
20 foot containers that fit on each ship. The company also owns 10 dry bulk vessels. Well
known customers include CMA CGM, HMM, MSC, Yang Ming and ZIM Integrated Shipping
Services Ltd. As of September 30, 2025, net debt stood at $165 million, a ratio of net debt

to adjusted EBITDA ratio of 0.23x, while 53 out of 84 vessels are unencumbered and debt
free.Since our 2023 report, the company’s balance sheet has continued to improve. Book
value per share has continued to increase from $124 per share in 2023 to $200 in

2025. We see a continuation of the stable returns and note the dramatic discount to
the S&P 500 as far as earnings and cash flows per share. DAC has a 26.5% cash flow
yield and trades at a 50% discount to book value.Our forecast for 2025 through 2027
retained cash flow is $1.17 billion or $63 per share. We consider the dividend to be well
covered at 14% of free cash flow. Our $170 price target is based on the low debt, 4%
dividend yield and low PE of Danaos. $170 per share equals a more reasonable 4.7 X
enterprise value to EBITDA and 6.1 X our 2025 earnings. . REPORT

Have a good Thanksgiving!! @
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Broxton Capital Advisors (BCA) is an investment manager located in San Juan, Los Angeles and Memphis. Returns of Broxton
composites shown are calculated using a composite of accounts, the average account will not match the composite return, and
the return will be higher or lower. Furthermore, some platforms where the composites are managed have restrictions on securities
types which causes further deviation. Please obtain further information by contacting us and or accessing BCA's website or form
ADV. Opinions expressed are as of the current date and subject to change without notice. BCA, Inc. shall not be responsible for
any trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses or opinions contained
herein or their use, which do not constitute investment advice, are provided as of the date written, and are provided solely for
informational purposes. This newsletter, including its data and commentary, is for informational purposes only and has not been
tailored to suit any individual. References to specific securities or investment options should not be considered an offer to
purchase or sell that specific investment. There is no guarantee that the objective of any investment strategy will be achieved.
Employees of BCA or its affiliates may have holdings in the stocks shown herein. All data presented is based on the most recent
information available to BCA as of the date indicated and may not be an accurate reflection of current data. There is no assurance
that the data will remain the same. This commentary contains or may contain certain forward-looking statements. Forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause the actual results to differ
materially and/or substantially from any future results, performance or achievements expressed or implied by those projected in
the forward-looking statements for any reason.

Price targets are mentioned for information purposes only. Nothing contained herein constitutes a recommendation to purchase or
sell securities at any designated price or time. Broxton composite performance figures are net of fees and reflective of dividend
reinvestment. As always, past performance does not guarantee future results. Any intra quarter performance presented may
change with additional auditing. The index performance presented does not include fees or dividends and is derived from the
following ETFs: DIA, SPY, QQQ, HYG, IWM and VNQ. The Broxton Strategies performance does contain dividends and fees. The
treasury yields are derived from the CBOE 10 and 30-year interest rate index. Please obtain further information by contacting us
and or accessing BCA's website or form ADV. www.broxtoncapital.com 310 208 2151
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