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What is driving the Precious Metals Markets?: Lately we have seen large and
unprecedented jumps in silver, platinum and gold. Since breaking through the $50 area in
October, silver took a small pullback before basically doubling to over $110 per ounce in
late January! Gold is up around 16% over the same period with platinum charging ahead
30%. Some of the rise could be conceivably from political events like Venezuela or the
Ukraine war but It looks like mostly the jump is from the mad surge in speculators who are
overpowering_the world's precious metal inventories!
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We decided to take a closer look at just silver. Since there is only an estimated 2 or 3 billion
ounces of silver in worldwide inventory, investor demand is quickly pushing up prices. In a
world where a single company can be worth $3 trillion, investors are easily gobbling up the
outstanding inventories. Worldwide production is expected to remain around 1 billion

BOND YIELDS ounces annually, so the inventories can not be quickly replaced. In addition to the

4.16% speculators, silver demand for industrial applications like electronics and solar are expected

10 YR TREAS to be over 650 million ounces per year. A deficit of 100 million ounces was expected for
YTD CHANGE 2025 when all silver demand sources are included. Reuters: "Several waves of active retail

buying through purchases of small bars and coins as well as inflows into physically backed
silver exchange-traded funds have added to buying since October" So it looks like we are

30 YR TREAS finding the explanations for the exploding price. Also, we asked Google Al and got this

YTD CHANGE response: "The price of silver is being driven by a combination of high industrial demand,

persistent supply deficits, and strong investment demand due to global economic

SINCE INCEPTION uncertainty and a weakening US dollar. The current spot price for silver is approximately
ULe A il i Al $117.41 per ounce as of January 28, 2026" .....Thanks Google Al!! A A
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Economy, Recession Watch /2 /2: The economy looks O.K.! According to JP Morgan
and Citibank consumer 90 day credit card delinquencies were unchanged or close to


https://silverinstitute.org/silver-supply-demand/

unchanged year over year and quarter over quarter at the end of 2025. As far as restaurant
sales go, BlackBox Intelligence reported December 2025 same-store sales growth hit
-1.0%, from November. Despite this year-end slowdown, 2025 was a good year, with sales
for Fast Casual up 5.18% and Full Service up 3.64% versus 2024. Starbucks reported good
numbers for the fourth Q, with comp sales up 4%.
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Christmas was fine. According to Adobe, consumers spent $257.8 billion online from Nov. 1
to Dec. 31, up 6.8% year-over-year and setting a new record for e-commerce for the 2025
Christmas retail season (November and December), According to Google Al: U.S. sales
grew between 3.7% and 4.2% over 2024, surpassing $1 ftrillion for the first time. GDP
growth predictions are also good. As of January 26, 2026, the New York Fed Staff Nowcast
stands at 2.7% for economic growth in the fourth quarter and the estimate from the Atlanta
Fed GDPNow was for 5.4 percent GDP growth in the last quarter. So some weaknesses in
restaurants but everything else looks good for now. As of today, there's no sign of recession
or increase in consumer defaults. @) §)

Dell Technologies (DELL) Despite overall strong growth from Al servers and recently
reported record revenues and earnings, shares have declined 30% or $50 / share from the
2025 November highs. Al server sales are expanding revenue, but are at lower
margins! Operating income % is higher for the nine months ending October 31, 2025, due
to decreases in SG&A and R&D but for the same period gross margin declined from 22% to
20%. Unfortunately there's also an also! Also, prices for computer memory have recently
been driven sharply higher due to the huge demand generated by Al and are expected to
rise 50% + this quarter compared to the last quarter of 2025, leading to concerns that Dell’s
PC and Laptop sales will decline more than expected.

Dell is a worldwide technology and services provider with sales in over 170 countries and
108,000 employees. Historically, Dell was a hardware provider until 2009, when it acquired
Perot Systems and later EMC Corporation, expanding the company into enterprise
services. Our hold is based on the volatility, unknowns revolving around the computer
hardware components pricing disruption, low PE but negative technical chart pattern.
We note the positive five year trend and the high return on call option writing. At this point
Dell is trading around 10 X next year’s non-Gaap eps so if we see stability, the shares may
trade at normal multiples. REPORT

Have a good weekend!
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Broxton Capital Advisors (BCA) is an investment manager located in San Juan, Los Angeles and Memphis. Returns of Broxton
composites shown are calculated using a composite of accounts, the average account will not match the composite return, and
the return will be higher or lower. Furthermore, some platforms where the composites are managed have restrictions on securities
types which causes further deviation. Please obtain further information by contacting us and or accessing BCA's website or form
ADV. Opinions expressed are as of the current date and subject to change without notice. BCA, Inc. shall not be responsible for
any trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses or opinions contained
herein or their use, which do not constitute investment advice, are provided as of the date written, and are provided solely for
informational purposes. This newsletter, including its data and commentary, is for informational purposes only and has not been
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tailored to suit any individual. References to specific securities or investment options should not be considered an offer to
purchase or sell that specific investment. There is no guarantee that the objective of any investment strategy will be achieved.
Employees of BCA or its affiliates may have holdings in the stocks shown herein. All data presented is based on the most recent
information available to BCA as of the date indicated and may not be an accurate reflection of current data. There is no assurance
that the data will remain the same. This commentary contains or may contain certain forward-looking statements. Forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause the actual results to differ
materially and/or substantially from any future results, performance or achievements expressed or implied by those projected in
the forward-looking statements for any reason.

Price targets are mentioned for information purposes only. Nothing contained herein constitutes a recommendation to purchase or
sell securities at any designated price or time. Broxton composite performance figures are net of fees and reflective of dividend
reinvestment. As always, past performance does not guarantee future results. Any intra quarter performance presented may
change with additional auditing. The index performance presented does not include fees or dividends and is derived from the
following ETFs: DIA, SPY, QQQ, HYG, IWM and VNQ. The Broxton Strategies performance does contain dividends and fees. The
treasury yields are derived from the CBOE 10 and 30-year interest rate index. Please obtain further information by contacting us
and or accessing BCA's website or form ADV. www.broxtoncapital.com 310 208 2151
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Confidential Email. Due to internet security concerns do not include any private or confidential information in emails. Regulations require that we maintain and store your
emails for over seven years. If you would like to stop receiving emails from Broxton Capital please reply with the text: "unsubscribe".This communication may contain
privileged and/or confidential information. It is intended solely for the use of the addressee. If you are not the intended recipient, you are strictly prohibited from disclosing,
copying, distributing or using any of this information.
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